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Liquidity Coverange Ratio (LCR) and
Net Stable Funding Ratio (NSFR)

LCR aims to ensure that a bank maintains an adequate level of unencumbered, high
quality assets that can be converted into cash to meet its liquidity needs for a 30-day
time horizon under an acute liquidity stress scenario specified by supervisors:

(High quality liquid assets / Net cash outflows over a 30-day time period)

> 100%

NSFR establishes a minimum acceptable amount of stable funding based on the liquidity
characteristics of an institution’s assets and activities over a one year horizon:

(Available amount of stable funding A Required amount of stable funding )

D0%
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Available Stable Funding

Available Stable Funding

Hvailable

funding

Tier 1 and 2 capital instruments 100% @ & 4.584
Other preferred_shares and capital instruments in excess 100% @ £5 17.756
of Tier 2 (maturity ? 1 year) 0 0
Capital Instruments R \ 2@6 22.340
Qneeeured and secured wholesale borrowings and @0 o \@190 52.190
liabilities
Relevant retail borrowings } 00 6 \ 33.831 33.831
Borrowings (maturity ? 1 year) @ Q 86.021 86.021
Cowered by investor protection scheme «\ 6500/ 6 100.000 90.000
Not cowered by investor protection sche 53.577 42.862
Retail deposits (hon-maturity or maturlt r) 153.577 132.862
Covered by investor protectio @ 90% 40.000
Not cowered by mvestor sch « 80% 40.000 32.000
SME deposits (non- matu ar «e 80.000 32.000
Unsecured w@ n corporates 50% 73.043 36.522
Otherqinsec red Ie fundi ring 0% 874 -
y < 1lyear) 73.917 36.522
d equity categories not included above 0% 41.170 -
Total balance / Available Stable Funding 457.025 309.744
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I Sporgsmal ?

This publication has been prepared for general guidance on matters of interest only, and does
not constitute professional advice. You should not act upon the information contained in this
publication without obtaining specific professional advice. No representation or warranty
(express or implied)is given as to the accuracy or completeness of the information contained
in this publication, and, to the extent permitted by law, PricewaterhouseCoopers
Statsautoriseret Revisionsaktieselskab, its members, employees and agents do not accept or
assume any liability, responsibility or duty of care for any consequences of you or anyone else
acting, or refraining to act, in reliance on the information contained in this publication or for any
decision based on it.

© 2011 PricewaterhouseCoopers Statsautoriseret Revisionsaktieselskab. All rights reserved.
In this document, “PwC” refers to PricewaterhouseCoopers Statsautoriseret
Revisionsaktieselskab which is a member firm of PricewaterhouseCoopers International
Limited, each member firm of whichis a separate legal entity.



